Aditya Birla Nuvo Limited

ICRA has reaffirmed the A1+ rating
for the Rs. 10 billion short-term debt
(including commercial paper)
programme of Aditya Birla Nuvo
Limited (ABNL). The rating indicates
highest credit quality rating assigned
by ICRA to short term debt
instruments. Instruments rated in this
category carry the lowest credit risk in
the short term.

The rating takes into consideration

the stability that the diversified
businesses of ABNL provide to its
cash  flows, the favourable
competitive position in its
manufacturing  businesses,  the
performance and value of the
services  businesses, and its
conservative  financial  structure.
ABNL enjoys strong financial

flexibility by virtue of its position as a
premier company in the AV Birla
Group, strong business and financial
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profile of the group and significant
market value of its investments.
Some of ABNL’s business, especially
in IT/BPO and apparel retail are yet
to achieve profitable operations and
would continue to need management
attention. Key services businesses
like life insurance and telecom are in
their investment phase. While post
listing telecom business (ldea
Cellular) is on self-sustained mode,
life insurance business (Birla Sun Life
Insurance) would need significant
capital to sustain growth. ICRA notes,
while the fund requirement at some of
its investee companies will remain
high over the medium term, the
impact on the financial profile of
ABNL is mitigated by the proposed
Rs 10 billion preferential equity issue
to promoters.

Company Profile

Mr. Subrata Ray, (Tel. No. +91 22 30470027)

subrata@icraindia.com

Relationship Contacts:

Mr. L. Shivakumar, (Tel. No. +91-22-30470005)

shivakumar@icraindia.com

© Copyright, 2009, ICRA Limited. All Rights Reserved.
Contents may be used freely with due acknowledgement to ICRA

ABNL a premier company in the A.V
Birla Group has a diversified portfolio
of businesses, including carbon
black, viscose filament yarn (VFY),
flax yarn and linen fabric, garments,
fertilisers and insulators. ABNL,
through its subsidiaries and joint
ventures, has made successful forays
into life insurance, telecom, IT/BPO,
asset management and other
financial services. In 2008-09, on
consolidated basis, the company
earned an operating income of Rs.
136.4 billion on which it earned a loss
of Rs. 4.7 bilion after minority
interest.
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